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On June 16, the Chilean government appealed to the General Agreement on Tariffs and Trade
(GATT) to intervene to force the European Economic Community (EEC) to roll back "compensatory
tariffs" imposed on Chilean apple imports since April. The EEC first imposed the levies on April
9 to avoid dumping of apples by some exporting countries, slapping a US$0.40 extra charge on
each crate of apples entering EEC markets. But since then, the tariff rates have steadily increased,
reaching US$4.50 per crate by the end of May (see Chronicle 05/20/93). And, in early July, the
Chilean Association of Fruit Exporters complained that the EEC continued to raise the tariffs
throughout June, climbing to above US$8.00 per crate by July 3. In February, the EEC had already
imposed new quotas on Chilean apple imports that reduce the total amount Chile can export to
European markets by 24% compared to last year, from 268,000 metric tons to 203,000 MT. Due
to the quotas and the compensatory tariffs, total apple exports to the EEC in the first six months
of this year dropped more than 50% from 14.6 million crates to just 6.5 million compared to the
same time period in 1992, according to Ronald Bown, president of the Exporters Association. Bown
estimates that by year-end, the country will lose US$129 million, since few alternative markets are
available for Chile's apples, and oversupply has led to price declines on the world market. "Many
mid size growers and exporters are now facing serious financial difficulties," said Bill Lewis of
Pandol Brothers in Santiago. "It has really been a catastrophic year for them." As a result, on June
16 the Chilean government requested that the GATT Council in Geneva form a dispute panel to
resolve the conflict. Chile argues that GATT accords negotiated in the Uruguay Round only permit
a maximum compensatory tariff of 8%, but as of mid-June, the EEC tariffs were already above 45%.
The Exporters Association and other Chilean private sector organizations have contracted legal
firms in Europe to advise the government in GATT hearings. The country has already received
support from Brazil, Canada, Australia, Colombia, Argentina, and Mexico. Even if Chile wins its
case, however, the outlook for apples and other fruit exports to Europe will remain bleak in the
near future. "We don't think that EEC apple production will diminish very much next season," said
Ronald Bown. "The general economic recession in Europe appears to go on and on. It looks like next
season we'll face the same restrictions as at present, and thus the same problems." In fact, the EEC
is now considering imposing quotas next year on fresh cherry imports. Chile exported 250,000 crates
of cherries to the EEC in the 1992-1993 harvest. [Sources: Inter-American Trade Monitor, 06/18/93;
Agence France-Presse, 06/16/93, 06/30/93; El Mercurio, La Nacion (Chile), 06/18/93, 07/03/93;
Notimex, 06/10/93, 07/05/93]
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